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To the Members of PKT Plantations Limited
Report on the Ind AS Financial Statements

Opinign

We have audited the Ind AS financial Statements of PKT Plantations Limited (“the Company”],
which comprise the Balance Sheet as at 31st March 2020, the Statement of Profit and Loss {including
Other Comprehensive income), the Statement of Changes in Equity and Statement of Cash Flows for
the year then ended and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information.

In our apinion and to the best of our information and according to the explanations given to us, the
aforesaid s Ind AS financial Statements give the information required by the Companies Act, 2013
(“the Act™] in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
fccounting Standards) Rules, 2015, as amended, (“Ind AS") and other accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2020, the Profit and total
comprehensive income, changes in equity and its cash flows for the year ended on that date,

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (5As) specified under section
143{10} of the Act. Qur responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Ind AS financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit
of the financial statements under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibilities In accordance with these requirements and the Cade of
Ethics. We befieve that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion,

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the Ind AS financial Statements af the current period, These matters were addressed in
the context of our audit of the Ind AS financial Statements as a whole, and in forming cur opinion
thereon, and we do not provide a separate opinion on these matters. Thare are no specific key audit
matters to be communicated in our report

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company's Board of Directors is responsible for the preparation other information. The other
information comprises the information included in the Board's Report including Annexures to
Board's Repart,, but does not include  Ind AS financial Statements and our auditor's report therean.

Our opinion on the Ind AS financial Statements does not cover the other Information and we do nat
express any form of assurance conclusion thereon.



In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in daing so, consider whether the ather information is materially inconsistent with
the Ind AS financial Statements or gur knowledge obtained in the audit or otherwise appears to be
miaterially misstated.

If, based on the work we have performed, we conclude that there is 3 material misstatement of this
other information; we are required to report that fact. We have nothing to report in this regard.

Management's Respansibility for the Ind AS financial Statements

The Company’s Board of Directors s responsible for the matters stated in section 134(5} of the Act
with respect to the preparation of these Ind AS Financial Statements that give a true and fair view of
the financial position, financial performance, total comprehensive income changes in equity and
cash flows of the Company in accordance with the Accounting principles generally accepted in India,
including the Indian Accounting Standards{“Ind AS") Prescribed under Section 133 Of the Act 2013,
read with relevant rules issued there under.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting palicies; making
Judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the Ind AS financial Statements that ghve a true and fair view and are free fram material
misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liguidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company's financial reporting
process,

Auditor's Responsibilities for the Audit of the Ind AS financlal Statements

Our objectives are to obtain reasonable assurance about whether the financial Statements as a
whole are free from material misstatement, whether due to fraud or error, and to ssue an auditor's
report that Includes our opinion. Reasonable assurance is a high level of assurance, but is not a
Euarantee that an audit conducted In accordance with SAs will always detect a material
misstatement when it exists, Misstatements can arise from fraud or error and are considered
material if, individually or in aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these Ind AS financial statements,

As part of an audit In accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We alsa:

* Identity and assess the risks of material misstatement of the Ind AS financial statements,
whether due to fraud or error, deslgn and perform audit procedures responsive to those
risks, and obtain audit evidence that ls sufficient and appropriate to provide a basis for our
opinian. The risk of not detecting a material misstatement resulting from fraud is higher than
for ane resulting from error, as fraud may involve collusion, forgery, Intentional omissions,
misrepresentations, or the override of internal control.



Obtain an understanding of internal financial control relevant to the audit In ordar to design
audit procedures that are appropriate in the circumstances, Under section 143[3)[i) of the
Act, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such
controls,

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and refated disclosures made by management.

Conclude on the appropriateness of management’s wse of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern.  If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report ta the related disclosures in the Ind AS
financial Statements or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to continue as a
EDINE CONCErn,

Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind A5 financial Statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We commiunicate with those charged with governance regarding, among other matters, the planned
scape and timing of the audit and significant audit findings, Including any significant deficiencies in
internal control that we identify during our audit,

We also provide those charged with govermance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought te bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we
give in the Annexure “A” a statement on the matters specified in paragraphs 3 and 4 of the Order,
to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

)

£)

We have sought and obtained all the information and explanations which to the best of our
knowledge and beliet were necessary for the purposes of our audit,

In our apinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
tatement of Changes in Equity and the Statement of Cash Flow dealt with by this Report are
in agreement with the books.of account.



d) In our opinion, the aforesaid Ind AS financial Statements comply with the Ind AS specified
under Section 133 of the Act, read with Rule 7 of the Companies [Accounts] Rules, 2014,

e} On the basis of the written representations received from the directors as on 31st March,
2020 taken on record by the Board of Directors, none of the directors is disqualified as on
31st March, 2020 from being appointed as a director in terms of Section 164(2) of the Act,

fl  With respect to the adequacy af the internal financial controls gver financlal reporting of the
Company and the operating effectiveness of such controls, refer to our separate Repart in
Annexure " B". Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.

gl With respect to the other matters to be included in the Auditor's Report in accordance with
the reguirements of section 197[16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to
us, mo remuneration is paid by the Company to its Directors during the year

h} With respect to the other matters to be included in the Auditor’s Report in accordance with
fule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our Infoermation and according to the explanations given to us;

i, The Company has disclosed the impact of pending litigations on its financial position in
its Ind &5 financial statements.

ii. The Company did not have any long term contracts including derivative contracts. Hence
the question of any material foreseeable losses does not arise,

iii. There are no amounts that are required to be transferred to investor Protection Fund by
the Company

For 5.Krishnamoorthy & Co
Chartered Accountants
Registration No 0014965

|
K .Raghu
Partner, Auditor
Membership Mo. 011178 -
Coimbatare U 200111 7BAAAACTAG0E
15.06.2020



Annexure - A referred to In paragraph 1 of Report on Other Legal and Regulatory Requirements

According to the Information and explanations sought by us and given by the Company and the
books and records examined by us during the course of our Audit and to the best of our knowledge
and belief we report the following:

{i)
(i)
{iii)

{iv]

(v}

{vi)

{vii} {a)

{viii}

{lx)

{x)

(xi}

{xii)

{b)

The Company does not have any Fixed assets.,
The Company does not have any inventory

The Company has not granted any loans, secured or unsecured to Companies, firms
limited liabifity partnerships or other parties covered in the register maintained under
section 189,

The Company has not advanced any loans to its directors or any other person in whom
the directors are interested or given any guarantee of provided any security in
connection with any loan taken by the directors ar such other person as contemplated
under section 185 of the Act. The Company has not made any investments . Hence
Section 186 of the Act does not apply.

The Company has not accepted any deposits and therefore paragraph 3(v) of the CARD is
not applicable to the Company,

The Central Government has not  prescribed the maintenance of cost records under
section 148(1} of the Act, in respect of the pr services carried on by the Company.

The Company i regular in depositing undisputed statutary dues including provident fund,
employee’s state insurance, income-tax, sales tax, service tax, Goods and service tax duty
of customs, duty of excise, value added tax, cess and other materlal statutory dues have
been regularly deposited during the year by the Company with the appropriate
authorities.

There are, no undisputed arrears of statutory dues which were putstanding as at 31
March 2020 for a period of more than six months from the date they became payable

According to the information and explanations given to us, there are no disputed
statutory dues which have not been deposited by the Company.

The Company has not bormowed from any financial institutions or Banks and has not
issued any debentures till date,

The Company has not availed any term loan or raised money by initial public offer or
further public offer (including debt instruments) during the year.

Mo fraud by the Company or fraud on the Company by its officers or employees  has
been noticed or reported during the year.

The Company has not paid / Provided any remuneration to any Managerial Personnel
during the year,

The Company Is not a Midhi Company. Accordingly, paragraph 3(xii] of the Order is not
applicable,



{xili) In our opinion the transactions with the related parties are in compliance with sections
177 and 1B8 of the Act and detailz of such transactions have been disclosed in the
financial statements as réquired by the applicable accounting standards.

(xiv] The Company has not made preferential allotment or private placement of shares or
issued any debentures during the year.

(v} The Campany has not entered into non-cash transactions with directors or persons
connected with him.

{2vi) The Company Is not required to be registered under section 45-14 of the Reserve Bank of
India Act 1934.

For S.Krishnamoorthy & Co
Chartered Accountants
Registration No.DD14965

T
K .Reghu
Fartner, Auditor
Membership No, 011178 2’,
Coimbatore UDIN 20011178AAAACT4S98 E_’
15.06.2020



Annexure - B to the Auditors” Report

Report on the Internal Financial Controls under Clause {i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 ["the Act")

We have audited the internal financial controls over financial reporting of PET Plantations Limited
{"the Company”) as of 31 March 2020 in conjunction with our audit of the Ind AS financial
statements of the Company for the year ended on that date,

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financlal reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Mote on Audit of
Internal Financial Controls over Financial Reporting Issued by the Institute of Chartered Accountanits
of India ("ICAI'). These responsibilities include the design, Implementation and maintenance of
adequate internal financial controls that were operating effectively far ensuring the orderly and
efficient conduct of its business, including adherence to company's policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013,

Auditors’ Responsibility

Our responsibifity is to express an opinion on the Company's internal financial controls over financial
reparting based on our audit. We conducted gur audit in accordance with the Guidance Mote on
Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note®) and the
Standards on Auditing, issued by ICA| and deemed to be prescribed under section 143{10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both issued
by the Institute af Chartered Accountants of India. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adeguate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects,

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
intermal financial controls system over financial reporting and their operating effectiveness. Qur
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reparting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company's internal financial controls system over financial reporting,

Meaning of Internal Financlal Contraks over Financial Reporting

A company's internal financial control over financial reporting Is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company’s internal financial control over financial reporting includes those policies and procedures
that



(1} Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company;

{2) provide reasonable assurance that transactlons are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and

{3} Provide reasonable assurance regarding prevention or timely detection of unautharized
acquisition, use, or disposition af the company's assets that could have a material effect on

the financial staterments. '

Inherent Lim|tations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the passibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected, Also, projections of any evaluation of the
intermal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
canditions, ar that the degree of compliance with the policies or procedures may deteriorate.

Cplnion

In our opinion to the best of our information and according to the explanation given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at
31 March 2020, based on the internal control over financial reporting criterla established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For S.Krishnamoorthy & Co
Chartered Accountants
Registration No.0014965

1w o

K .Raghu

Partner, Auditar

Membership Mo, 011178

Coimbatore UDIN 200111 78AAAACTASSR
15.06.2020
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PKT PLANTATIONS LTD
CIN: LD 132TZ22008PLC015537
" Panchratn®, 285, Race Course Road,
Coimbatore - 641018
Balance Sheet as at 31.03.2020
Mote 31.03.2020 31.03.2019
| ASSETS
1 Non-current Assets
a Property, Plant and Equipment
b Capital Work In Progress .
& Imtangible assets
d Financial Assels 1 - 35,000,000
& Other Mon - Current Assets -
2 Current Assels
a Imventonies
b Financial Aszaets
il. Cash and cash equivatents 2 ares.127 1,459,503
ii}. Other Financial Assets - 80473
TOTALASSETS AT 096,127 a7 30,068
— —— — - ——
I EQUITY AND LIABILITIES
1 EQUITY
a Equity Share capital 4 25,00,000 25,00,000
b Other Equity 5 1265608 12,18.253
2 MNon-curreni Liabilities
a Financial Liabilities
b Other Mon - Current Liabilities -
3 Cwrreni Liabilities
8 Financial Liabilities
i) Trade payables B 26,521 10,615
b Other Current Liabififies T - -
¢ Currenl Tax Liabilities | Net) 8 3,958 1,198
TOTALLIABILITIES 796127 37,30,066
—m — — "
See sccompanying noles fo the financial statements. 10 '-
As per cur repont of even dale attached Far and on behalf of the Board
b
Faor B Krishnamoorthy & Co 5.k Simgh
Chartered Accauntants Dirgcior
Reg. No. 0014965 DIN: (6453304
A Y A~
[ | K= -
K. Raghu A N Swaminathan
|Partrier, Auditor L Director -
M.No. 11178 ’ DIN : (12743671
Placs: Combaiona
Date: 13.06.2020




PKT PLANTATIONS LTD

|G BT 32T Z2008PL 0 5537

" Penchratn®, 288, Race Course Road,

Coimbators - B41018

Statement of Profit and fosa for the year ended 31.03.2020

Hole M.02.2000  [31.05.2015
Incoma

Revenus from oparations
Othar income | 1.22.2301 B 415

Total Income } =X 1,22, 201 BA415
— S

Expenses:

Coet of materlals consumed

Employss benafits expense

Finante coalg

Drepreciaticn and emaorization SHponse
Othar expensss 0 58,046 52,043

Total expanges 50,046 52,043

Profit / (Loss) before lax 63,155 arar2
Tax spansae;
1. Curent Tax Expenss - Current year 13,800 10,140
Prior year 22
2. Defarred Tax Linbiity Provided / { Reversed ) .

Frofit from continuing operations for tha year L _4?.355 7210

Cther Comprehenahs incama
mmmmmmﬂmmmum

Tetal Comprahensive Income for The Year 47 355 270

E=mings par equity share;
{1) Basic { Face Value of Rs 10/- per ghara) 019 VR b
(2) Dikdted | Face Value of Rs 10/~ per shars) 018 an
Sﬂwmhﬁwm. 10

AS pef our report of even date atiached For and on behalf of tha Board

B

For 3ni Krishnamoorthy & Co 5. Singh
Charterad Accountants Diractor

Rag. Mo. D014965 DIM: Q53204

—

LA o5
K.Raghu *N.;:%:
Partner, Auditor f-,;'.:f; Dhirec

2

M.No. 11178 DIN : 027743671
Place: Coimbators
Date: 13.06.2020




PKT PLANTATIONS LTD

CASH FLOW STATEMENT FOR THE YEAR ENDED 31.03.2020 {Amount in Rupees)
31.03.2020 31.03.2019

A. CASH FLOW FROM OPERATING ACTIVITIES

Nat Profit batora Tax and Exdracrdinary ilems 63,155 ar.arz

Adjustments for:

Irdarast recened (1,22.201) {B8.415)

Interest payments -

Cperaling Profit before working capital changes {53,048) (22,043)
Adiustments for:
Other Financials Assels 35,00,000 mm.ml
Track and other receivables - -

Trade payabies 15,908 {20,235)
Cash ganeraled from operations 34.56.860 (35,81,278)

Exceplional item

34.56.8680 (35,81,278)

Direct Taxas paid(ned) {13,000) (21,192)
Nat Cash from operating activities 34,43 860 {36,02.470)
B. CASH FLOW FROM INVESTING ACTIVITIES

Interest recaived 202674 B.842
Met Cash used in investing activitlies 202,674 8,842
C. CASH FLOW FROM FINANCING ACTIVITIES

Interast pald -

Dividend paid including dividend distribution tax : -
Met Cash used in financing activilies - .
Met increase / decrease in Cash and Cash Equivalants 36,46,534 135,93,628)
Opening cash and cash equivalents [ tasssa|  aTasiai
Closing cash and cash equivalents 37,096,127 1,49, 503
A3 per our repont of even date attachad For and on behalf of the Board

For S Knghnamoorthy & Co
Chartered Accountants
Feg Mo, 0014085

I
K.Raghu =
Partner, Auditor /o
M.Mo. 11178
Placa: Cosmbatlone
Daia: 13.08,2020

5.K.Singh
Daractor
Ll (6453204

-

Direclor
DIN - 02743671




PKT PLANTATIONS LTD
NOTES TO FINANCIAL STATEMENTS

1{Cther Financial Assets
Balance with Banks In Deposit account
(with maore than 12 manths maturity)

1|Cash and Cash Equivalents

(j Balance with Banks in current account

i} In Deposit Account
iwith less than 3 months maturity)

iy Cash on hand

3|Other Financlal Assats
Interest accrued on Bank depasits

6| Trade Payables
Dues of Micro & Small Enterprnses
Dua to Others

7| Other Current Liabilities

8|Current Tax Liabllity { Net)
Provision for Taxation (Net)

31.03.2020 | 31.03.2018
A 35,00,000
- 35,00, 000
37,96,127 1,49,593
37.96,127 1.49.5:93
- 80473

i

26,521 10,615
26,521 10,615
r —
3,998 1,198

3,908 1,198
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|F"H.T PLAMTATIONS LTD
WOTES TO FINANCIAL STATEMENTS

31.03.2020 31.02.2019

9{Other Incomea
Interast Income on
Bank deposit 1,22,201 89,415
1,22,201 89,415
10{Other Expensas :

{Rant - -
Rates and laxes 1,600 615
Paymant to Auditors

For Statutary Audit 10,000 10,000
For OHhers 19,500 19,500
Professional Charges 27,706 21,615
Bank Charges 240 313

59,046 1 52,043




FET PLANTATIGNS LTD

ELILITY SHARE CAPITAL

STATEMENT OF CHANGES IN EQUITY

Mo Amout in s,
A5 at 1.4.20418 25.00,000
Changes in Equiity Capdal 10 -
Ae ab 31.03.2020 25,00, 000
[OTHER EQUITY
Crthar
Particulars General Retained | Comprehensive Tedal
Reggrva Earnings Income

Balance as at 01,04, 2019 - 12,18,253 . 12,18.253
Prodit for the year 47,355 47, 355
Crividand paid =
Dividend fax paid

Ol Comprehpnsive Income -
Balance as al 31.03.2020 - 12,865,608 = 12,65,608

lFﬂrEdi Krshnamoorthy & Co
Chartered Accountanis
Feg. Mo, 0014965

il
K. Raghu -
Partner, Auditor oy
M Mo, 11178 -
Place: Coimbalong
Diade: 13.06.2020

As par our report of even date atlached

For and on behall of the Bossnd

T

5K Singh
Director
CIN: 06453204

DIM - 02743671




PET PLANTATIONS LIMITED
11. Notes forming part of the financial statements for the year ended 31.03.2020

I Statement of Significant Accounting Policies
A. Corporate Information

Ihe PRT Plantations Limited is an unlisted public limited Company demiciled in India and incorporaced under
The Companies Ace, 19536, The repistered office of the company i at Panchratn 286 Race course Road
Coimbatore 641018, . The financial seatements for the year ended March M, 2020 are approved for issue by
Company’s Board of Directors on June 13% 2020, It s 1007 Subssdiary of The Pera karamaly Tea And
Prodoce Company Limited.

B. Significant Accounting Policies

L. Basis of preparation and presentarion

The financial statements have been prepared on the historical cost convention oo aceral basis except for certain
financial instruments which are measured at fair value ar the end of each reporting period, as cxphined in the
accounting policies mentioned below,

Historical cost is generally based on the fuir value of the consideraton given in exchange of poods or services.
Faie value is the price that would be received to sell an asset or paid 1o transfer a liability in an oederly transacoon
between market participants at the measurement date, regardless of whether thar prce is direcily observable or
estimated using another valuaton technique. In estimating the farr value of an asset or bability, the company
takes into account the charactenistics of the asset or Lability at the measuserment date.

In adibinion, for finsncial reporting purposes, fair value measurements are categorised into Level 1 {unadjusted
quoted prices m active markets for identical assets or Labilites that the entity can access at the measurement
date); Level 2 (inputs other than quoted prices included within Level 1, that ase observable for the asset o
liability, cither directly or indirecdy; Level 3 {unobservable inputs for the asser or lability), Fair value in respect of
equity financial instraments s the quoted prices of those instruments in the stock exchanges at the measurement
date.

The prancipal accnusm'ng policies are set out belowr

All assers and labilities have been classified as current and non-current as per the Company’s normal operating
cycle and other cnteria set out i Ind AS | - Presentation of financial statements and Schedule 11 o the
Companies Act 2013, Based on the nature of the products and the ome between acquisition of assets for
processing and their realisation in cash or cash equivalents, the Company has ascertained its operating cycle as 12
manths for the purpose of classification of assets and liabilities 23 eucrent or non-current.

2. Usec of estimates and judgments

Ihe preparation of financial statements in conformity with Ind AS requires management to make judgements,
esumates and assumprions that affect the application of accounting policies and the reported amount of assets,
Labihines, income, expenses and disclosures of contingent assets and Liabilities ar the date of these financial
statements and the reported amount of revenues and expenses for the vears presented. Aetual results may
differ from the estimates. Estimates and underlying assuripions are reviewed at each balance sheet dare,
Revisions (o aceounting estimates are recognised in the pediod in which the estimates are revised and funire
penods affected.

3. Propeny, Plant and Equipmemt
Property, Plant and Equpment including bearer plants ase stated at cost of acquisition of eonstruction less
sccumulated depreciation. The cost includes expenditure that is directly anributable to the acquisition of the
asset, On transition o Ind As, the Company has elected to continue with the carrying value of all its property,



plant and equipment as at 1% Apnl 2016 measured as per the previous GAAP and use thar carrng value as the
deemed cost of property, plant and equipment.

Diepreciation

Diepreciation i calculated ustng the straight-line method on prorate basis from the month in which each asset
iz put to use 1o allocate their cost, net of their residual values, over their estimated wseful lves. Company has
ascertuned and adopted the useful life of the asset as mentioned in the schedule 11 of Companies Act, 2013
Useful Iife of bearer plants-tea has been considered on the basis of technical evalustion at 50 years and are
depreciated from the date when they are ready for commerdial harvest

Intangible Assets

Intangible assets with finite useful life that are acyuired separately are carmed out ar cost less accumulated
amortisation and accumulated impairment losses. Amortisation s tecoprused on straght-line basis over theer
estmared useful Lfe,

Impairment of tngible and intangible assets

At the end of each reporting pencd, the Company reviews the carrying arnounts of its tangible and intangible
nssets to deteemine whether there is any indication that those assets have suffered an imparement loss. IF any
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment koss (if any).

Financial Instrumenis

Financal assets and financial labilities are initially measured ar fuir value Transaction costs that are directly
attnbutable to the uequisition or issue of financial instruments (other than financial assets and Bnamcial
Liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial assets
of Hnancial liabdlines, as appropriate, on initial recopiition. Transsction costs directly artributable 1o the
acquisition of Anancial assets or Anancial babilities ar fair valoe through peefit or loss are recognized
ummaechately in profit o loss. Subsequently, financial instruments are messured according to the category in
which they are classified,

Financial Assets
The Company classifies its financial assets in the following categories:

i} Financial assets at amortised cost- Assets that are held for collection of conteietual cash forws
where those cash flows represent solely payments of principal and mierest are measured at amortised
cost. These are presented as current assets, except for those matmnng later than 12 months after the
reparting date which ire presented as non-current assets. Financial asscts are messured initially at fair
value plus transacticn costs and subscquently, if maturing sfiee 12 months petiod, using the effective
interest method, less any wopairment loss. Debt instruments which do not meer the chitera of
amortised cost are measured at fair value and classified as fair value through profit and loss or throuph
ather comprehensive income, as applicable. Financial assets at amortised cost are represented by trade
tecervables, sccunty deposits, cash and cash equivalents, employee and other advances.

i} Financial Assets a1 Fair Value through Other Comprehensive Income (FVTOCI) - Al equity
investments are measured at fair valoes. Investments which are not held for trading purposes and
where the Company has exercised the option to classify the investment as Fair Value through other
comprehensive income (FVTOCTT, all fair value changes on the investment are recognised in OCI,
The accumulated gains or losses recogmised in OCT ace reclassified o retained earmings on sale of such

MIVESIMEnTs.

] Financial assets at Fair Value through Profit and Loss (FVTPL) — Financial assets which are nor
classified m any of the categories above are fair valued through profit or loss (FVTPL),

iv) Impairment of financial assets - The Company assesses expected credic losses associated with its
assets carned at amortsed cost and fair value through other comiprehensive income based on
Company's past history of recovery, credit-worthiness of the counter party and existing market
condinons. The impairment methodology applied depends on whether theee has been a significant
increase in eredit osk



Trade receivables

Trade recervables are recognized initially at fair value and subsequently measured at amortised cost less
provision for impatrment.

Financial liahilities

Initial recognition and measurement

All Bnancial habilities ate recognised initially at fair value and in case of loans and borrowings net of directly
attnbutable costs. Financial liabilities are subsequently measured at amortsed cost using effective interest
methad. For trade and other payables maturing within one year from the balance sheet date, the caerying value
approximates fair value due to short maturity of these instruments.

Foreign exchange gains or losses

For financial liabilities that are denominated in a foreign currency and are measured at amortised cost at the
end of each reportng period, the foreign exchange gains and losses are determined based on the amortsed cost
of the mstruments and are recognized in profit or loss. The fair value of fnancal lisbiliGes denominated in a
foreign currency is detesmined in that foreign currency and translated at the exchange rate at the end of the
reporting perod. For financial labilites thae are measured as at fair vabue through profit or loss, the foreipn
exchange component forms past of the fair value gains or losses and is recognized in profit or loss.

Inventories

Inventories are valued at the lower of cost and net realizable value, Costs of purchased inventory are
determined after deducnng rebates and discounts. Net realizable value is the estimated selling price in the
ordinary course of business, less the estimated costs of completion and the estimated eosts necessary o make
the sale

Translation of Foreign currencies

Foreign currency transactions are translated into the funcional currency usmg the exchange mtes ar the dates
of the transactions. Foreign exchange gains and losses resulting from the setthement of such transactions and
from: the translation of monetary assets and babilities denominated in foreign currencies at year end exchange
rates are penerally recognized in profit or loss.

Revenue Recogniton

The Company recognizes revenue when the amount of revenue and its related eost can he reliably measured
and it 18 probable that future economic benefits will Aow to the entity and spedific criteria in relation to
significant nsk.Revenue from sale transaction is recognized as and when significant deks and rewards attached
to the ownesship in the poods is transferred to the buyer. Revenue s measured at the fair value of the
consideranon recetved or receivable and net of retumns, trade allowances and rebates.

Revenue from other sources and expenses are recogmized on accrual basis. Sale value of trees cut on contract
basis is accounted on realizaton,

Interest income is recognised using the effective interest method. When a loan and receivable is impaired, the
company reduces the carrying amount to its recoverble amount, being the estimated foture cash fow
thscounted at the original effective interest rate of the instrument, and continues unwinding the discount as
interest income. Interest income on impaired loans and receivables is recognised wsing the original effecuve
interest rate. Dividend income s recognised when the right to receive pavment is established. Income from
nvestments is accounted on an acerual basis

. Borrowing costs

General and specific bomowing costs that are directly awributable 1o the acquisition, constructon of
production of & qualifying asset are capitalized during the period of ome that is required to camplete and
prepare the asset for its intended use or sale. Qualifying assets are assets that necessaly take a substantial
period of ime to get ready for their intended use or sale. Other borrowing costs are expensed in the period m
which they are incurred,



Il Earnings Per Share
Basic earnings per share have been computed by dividing the net income by the weighted average number of
shares outstanding during the vear. Diluted carnings per share has been compuied using the weighted average
number of shares and diluted potential shares, except where the result would be ant-dilutive.

12. Dividends
Final dvidends on shares are recordedas a ability on the date of approval by the sharcholders of the
Company.Interim Dividend are recorded as a liability on the date of declaration by the Company's Board of
Drirectors.

Li. Employee benefits
The Company operites vanous post-employment schemes, including both defined benefit and defined
contrbution plans. Short-term employee benefits are recognised on an undiseounted basis whereas long-term
employee benefits are recognised on a discounted basis,

short term obligations

Liabihines for wages and salaries, including non-manetary benefits that are expected 1o be settled wholly within
12 months after the end of the pesod in which the employees render the related service are recopnized in
respect of employees” services upto the end of the reporting period and are measured at the amounts expected
1o be paud when the babities are settled. The labilitics are presented as cusrent employee benefit abligations in
the balance sheer.

Post Retirement
Post-Retrement benefits comprise of Provident Fund, Superannuation Fund and Gearity which are aceounted
as follows:

A, Provident Fund
This 55 a defined contributon plan. Contnbutions made to the Fund are charged 1o revenue The

Company has e further obligatons for future provident fund benefits other than answal and pecopnizes
such contnbutions as expense 1n the vear incurred,

B. Superannuation Fund
Thus 12 2 defined conmbution plan. The company contribites 3 surm equivalent to defined contribution
plan for cligible employees’ salary towards superannuation fund sdministesed by the Trustees and
maigred by Life Insurance Corporation of India, The Company has no further obligations for future
superannuation benefits other than its annwal contributons and recognizes such contnbutions a3 expense
in the vear incurred.

C. Gramity Fund
This 15 a defined contribution plan. Linbilities with regard to the gramity are determined by acruarial
viluation at each balance sheet date using projected unit credit method

Actuanal gans and losses are recognised in full in the other comprehensive income for the period in
which they occur. The retirement benefit obligation recognised in the balance sheet represents the present
value of the defined benefit obligation as adjusted for unrecognised past sesvice cost, if any, and as
reduced by the fawe value of plan assets. Any asset resulting from this calculation is limited to the present
valee of any economic benefit available in the form of refunds from the plan or reductons in fture
contnbunons to the plan;

Long Term

Leave Encashment

This is @ defined contribution plan. The Company makes annual contribution 1o the Fund administeced by Life
Insurance Corporation of Indis. The Company has no further obligations for future leave encashment othes
than its annual contabution and recognizes such contributions as expense in the year incurred.



14. Taxation
Income tax expense represents the sum of the tax currently payable and deferred tax,

Current tax

[Ihe income tax expenises or credit is based on taxable profit for the year, Taxable proft differs from ‘profis
before tax' as reported i the starement of peofit and loss because of items of income o expense that are
taxable or deductible in other years and items that ase never taxable or deductible. The Company’s current tax
15 caleulated using tax rates that have been enacted.

Deferred tax

Deferred tax is provided in full, using the balance sheet approach, on temporary differences between the
carrying amounts of assets and liabiliges in the financial statements and the corresponding tax bases used in the
computation of mxable profits,

Deferred tax liabilives are recognized for all taxable temporary differences. Deferred tax assets are recopnized
for all deducuble temporary differences and incurred tax losses to the extent that it is probable thar rsable
profits will be available against which those deductible temporaey differences can be utilized. Such deferved tax
assets and Lubilities are not recognived if the temporary difference adses from the initial recognition (other
than in & business combination] of assets and liabilities in a transaction that affects neithes the tasable pecfit
nor the accounting profie

The carrying amount of defesred tax assets 15 teviewed at the end of each reporting period and reduced o the
extent that it is no longer probable that sufficient taxable profits will be available 1o allow all o part of the asset
o be recoversd,

Deferred rax babilines and assets are measured at the tax rates that are expected to apply in the pedod in which
the Hability s setled or the asset realized, based on tax rares {und tax lawes) that have been enacied or
substantively enacted by the end of the reporting period. The measurement of deferred wax Tabilities and assels
reflects the tax consequences that would follow from the manner in which the Company expecrs, at the end of
the sepacting period, 1o recover or setthe the carrving amount of its assers and liabilitles,

Current and deferred tax for the year

Current and deferred tax are recognized in profit or loss, except when they relate to items that aze recognized
n other comprehensive income o directly in equity, in which case, the income taxes are also recognized in
other comprehensive income or directly in equity respecuvely

15, Provisions and contingencies

Provisions: Provisions are recognized when there is a present obligation or constructve obligation as a result
of a past event and it 18 probable that an outflow of resouzces embedying economic benefits wall be required o
settle the obligation and there is a reliable estimate of the amount of the abiligation. Provisions are determined
by discountng the expected furure eash fows at s pretax rate that reflects current market assessment of the
ume value of money and the nsks speeific to the lisbulity,

Contingent Liabilities: Contingenr Liabilitles are disclosed when there is a possible obligaton arising from
past events, the existence of which will be confirmed only by the occurrence or non-securmence of ke Or more
uncertan fature events not whelly within the control of the tompany ot a present oblimtion thar anses from
past events where it is erther not peobable that an cutflow of resources will be required to setde or a reliable
estnmate of the amount cannot be made,

16. Cash and cash equivalents
Cash and cash equivalents for the purpose of presentation in the statement of cash fHow, comprises of cash at
bank, 1n hand, bank overdeafts and shoet term highly tiquid 1nvestments/bank deposits with an otiginal
matunty of three months or less that are eeadily convertble to known amounts of cash and which are subject
to an msignificant msk of changes in value.



17. Segment Reporting
Segments are identified based on the mannee in which the Company's Chief Operating Decision Maker
{CODM) decides about resource allocation and reviews performance. Segment results that are reported 1o the
CODM include items directly ansbutable to a segment as well as those that can be allocated on a reasonable
basis. Segment capital expendirure is the total cost incurred dusing the period o acquire property, plant and
equipment and intangible assets other than goodwill,

18. Leases
Leases in which a significant portion of the risks and rewards of ownership are not transferred o the Company
a5 lessee are classified as operating leases, Papments made under operating leases {net of any incentives received
from the lessor) are charged to starement of profit and loss on » straight-line basis over the period of the lease
unless the payments are structured to increase in line with expected gencral inflaton to compensate for the
bessor's expected infladonary cost increases,

II  Other Notes to Financial Statements

L Contingent Liability and commitments o the extent not provided for:
a. Claims against the Company not acknowledged as debts Nl
b, Bank &Chher puarantees Mil

2. The details of amounis outstanding 1o Micro and Small Enterprises based on available information
with the Company is a8 under:

Prancipal amount due and remaining unpaid Nil
Interest due on above and the unpaid interest Mil
[nterest paid Mil
Payment made beyond the appointed day during the year il
Interest due and payable for the pediod of delay Nil
Interest accrued and remamming unpaid il
Amount of further interest remaining due and pavable in succeeding years Nl

3. Income tax relating 1o continuing Opetation
Income tax recognised in profit and loss account

Particulars 31.03.2020 H.03.2019
Current tax

Current tax on profits for the year 15,800 10140
Adjustment of current tax of prior year 22
Total current tax expense 15800 10,162
Total mcome tax expense recognized for the vear 15,800 10,162

Reconciliation of income tax expense to the accounting profit for the year
Particulars 31.03.2020 31.03.2019
Frofit befoee tax after exceptional item 63,155 37,372
Enacred tax rate in India 25.01% 27,970
Toul mcome tax expense recognized for the year 15,300 10,162
4. Earnings per Share:
Particulars JL03.2020 31032019

Profit /{Loss} after mx Rs. 47.355 3THO
Weighted average No. of shares outstanding 2 501 (0] 250,000
Basic earnings per share

Nominal value of equity shares Rs. 10/- per share) 0.19 1




5 Related Party Drisclosures

Name of Related Parties and nature of relationship where control exists are as under:

E.K Singh Director
P R.Ramakershnan Director
ey Management Personnel S Ewaminathan , Director

IHolding Company The peria karamalai Tea And Produce Company Lisited

MNature of trangaction Holding company | Key Managerial Personnel

Rent payments Nil Nil

Dummnd.ing’u

Beceivaliles il Mil

Payables Ml Wil
(Il (NE)

6. Financial Instruments

31st March 2020 315t March 2019

Particulars Amortised Amortised

FWTPL FVTOC Cost FWTPL FVTOCH Cost
Financlal
Assets

giln'u'e-_r.trnunt

b} Trade
Receivables

¢} Cash &
| Bank Balances 37,96,127 1,49,593
d} Loans
el Other
Financial
 Assets

Mo - Current = 35,000,000

Current - 80,473

| Total - 37,986,127 37,30,066

Financial
 Liabilities

a) Borrowings

b} Trade
Payables 26,521 10,615
£} Other

Fimancial
Liabilities

26,521
Total - . 10,615




Finanoal nsk management
Market risk

Market risk 1s the risk that the fair value of the future cash Bows will fuctuate becagse of changes in the
market prices such ps interest rates risk, price risk and commaodity risk, Further, the company is not exposed
to any foeesgn currency exchange rate msk which has an impact on the Income statement and Equity as i
does not have transaction references with other currencies,

Interest Rate Risk

Interest rate nsk is the risk that the fair value or future cash fows of a financial instrument will Muctuste
because of changes in market interest rates. The interest eate risk can also impact the provision for retiral
benefits. The Company generally utilizes fixed mte borrowings and therefore not subject to mterest rare nsk,
since neither the carrying amount nor the future cash flows will Auctuste because of change in the market

mterest rates. The Company is not exposed to significant interest rate risk as at the respective reporting dates.

The curpng value of all finanesal assets and lLabilities which are messured 2t amortized eost fa an
approximabon of respective falr value

Previous year's figures have been regeouped / reclassified, whenever necessary, to confirm with the current
period presentation.
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